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High level of convergence is achieved but the prospects
for continued catching-up are uncertain

GDP per capita of the CESEE region
in purchasing power standards

Potential GDP growth of the CESEE region

100

90

80

=100

70

60

50

GDP per capita, EU27

40

30

20

2000

—CEE6

—Baltics

——Bulgaria and Romania
—— Candidates and potential candidates

2002
2004
2006
2008
2010
2012

2014

2016

2018

%

O B N W B 00 N 00 W

|
=

|
[\

—CEEG

—RBaltics

= Bulgaria and Romania
——=EUro area

2020

2000

2002

2004

2006

2008

2010

2012
2014
2016
2018
2020
2022
2024

Note: CEE6 include: Croatia, Czechia, Hungary, Poland, Slovakia and Slovenia.
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Note: CEE6 include: Croatia, Czechia, Hungary, Poland, Slovakia and Slovenia.
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Gains from external trade and FDI are largely exhausted
requiring new sources of growth

Export market shares

FDI inflows in CESEE region
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The relative importance of EU funds will also decrease over time

Current allocation of EU funds, by member state Inflows of EU funds in Croatia
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Decelerating TFP growth is coupled with unfavourable
demographic trends and diminishing efficiency of capital

Total factor productivity growth

Population growth
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Significant scope for improvement in the quality of
Institutions and labour force

Governance indicators Adult participation in learning
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Note: The indicator measures the share of people aged 25 to 64 who stated that they received

Source: World Bank
formal or non-formal education and training in the four weeks preceding the survey.
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Technology, innovations and R&D provide opportunities for
continued convergence

Tehnological intensity of exports

Expenditure on research and development, 2021.

80

70

o o o o

medium and high tech exports (% total exports)

o

= 2005-2012

60
5
4
3
2
1

0

BG Ccz HR HU PL RO Si SK

% of GDP

2013-2022 ===EU average 2013-2022

Source: Eurostat

25

20

1.5

1.0

0,5

0,0

EU27 SI

Education and non-profit private sector
Govemment sector
® Business enterprise sector

CZ EE HU PL HR LT SK BG LV

Source: Eurostat

CROATIAN NATIONAL BANK

EUROSYSTEM




HNB

Thank you for your attention!
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