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Inflation outlook subject to high uncertainty (Trade War)
ECB interest rate cuts no longer on autopilot
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= Main drivers for risk free rates (e.g. 2Y ESTR Swap) driven by market expectations of far 15 17
lower and faster ECB's path and melting inflation figures. - ‘ ‘ ‘ ‘ :
= 2025, rates drifted upwards due to sticky inflation data in both economic blocs (US/EUR) 01/24 04/24 07124 10724 01/25
= Term premium also impacted by negatve impacts e.g.geopolitical risks, US global tariffs
and rising uncertanties for global debth demands
—10Y ESTR Swap - |nflation Forward 5Y/5Y (R.S.)

= Focus on possible monetary policy divergences betwen FED vs.ECB, handling of spillovers
effects
= Reference to this weeks German debt brake, possible EU-Taxonomie changes etc.

Source: Bloomberg, DZ BANK
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Market Participants expect further monetary easing

The discussions within the Governing Council are likely to be more controversial
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< DZBANK AG research expectations are tending towards 1.75% at EoY versus market : ECB‘.S future poligy ter.minal /'neutral rate expected at or around +/- 2%
observed « Meeting target of inflation rate at or around 2%

« Expectations based on difference in Eurozone economic growth <1% (DZ) vs. > 1.2% (ECB)

Source: Bloomberg, DZ BANK *(6. January / **(Natural rate estimates for the euro area: insights, uncertainties and shortcomings — Economic Bulletin 1, 2025
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European banks less active in ECB tender operations
TLTROs thing of the past
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® Main Refinancing Operations W Long Term Refinancing Operations

¢ ECB's standing facilities indicate currently no signs of negative impacts resulting from QT Policy

¢ No negative market disturbances have been observed over EoY or past quarter-end-turns and are not yet foreseen
¢ Short-term money market funding, investor demands sufficient.

¢ STEP-Market volumes (450-500 BIn Euro) are still indicating healthy market environment, meeting funding demands

¢ Cross-border US-short-term market accessibility comfortable

Source: Bloomberg, DZ BANK; Disaggregated financial statement of the Eurosystem / Reference Date 3.1.2025

Source: Amounts outstanding by residual time to maturity | ECB Data Portal
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Spill-over effects of sovereign debt supply and monetary tightening
EUR-USD basis swap is currently flat — due to the sharp increase in Bund-swap spreads
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* The basis swap is influenced, among other factors, by the risk premium differential between sovereign bonds swap spreads (versus OIS).

* The developments in risk premiums in the (low-credit-risk) sovereign sector are mainly driven by supply and demand. The greater the difference in risk premiums, the larger the basis swap.

« When EUR bonds become cheaper, more attractive to Investors compared to USD Bonds (as they currently are), EUR investors no longer need to demand comparable bonds in USD. Therefore, the
demand for basis swaps decline and lead to flattening of ESTR/SOFR Basis Swap Spread at or around Obp

» For American companies/banks, funding in EUR is no longer as attractive as it was a few years ago. Conversely, funding for Europeans in USD has become cheaper.

* As aresult, today, there is no real pick-up advantage for investors in USTreasury investments. SOFR/ESTR Spread neutral, hinting to far better credit-spread pick up for investing in EU Bonds/SSA

* (e.g.Dec’36 EUBonds and Z-Spread +60bp) due to increasing expected premiums for EU SSA’s

Source: Bloomberg; DZ BANK
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EU’'s NSFR change on RSF-Required Stable Funding factors
NSFR - Net Stable Funding Ratio

Take-aways on ICMA's briefing note May”24* and ERCC bi-annual survey Dec.’24

z | ‘l * Impact on reverse-repos with terms < 6month

* Level 1 HQLA assets
¢ SSA's/Government Debts

e Dec.’24 Dec.’23
|II e est.: +11.10bn (vs.10.90bn)  overall Gross Survey (80%)
e est: +13.85bn (vs.13.68bn)  overall Impacted Gross Volume (100%)
e est: + 7.29bn (vs. 7.18bn) overall Reverse-Repos (52.5% vs.52.7%)
e est.: +5.20bn (vs. 5.26bn) overall estimated maturity < 6month)
Impact:
= Envisaged CRR changes due on June 28th 2025 @ e est: +241bn (vs. 246bn) impacted HQLA Level-1 with factor +10%
¢ CRR I/ Regulation (EZ) No 2019/ 876 and amended CRR
(Regulation (EU) No 575/ 2013)
Costs p.a.:
Q,’ e est.: -1.3bn/54bp  (vs.1.6bn/65bp)impacted annual costs ref.5yr iTraxx Sen.Un.

» Increase of costs for long term funding

' » Adverse effects on Government Bond market velocity and market making
» Increasing importance looking at fall of debt brakes and EU funding prospects

*Source: ICMA-ERCC _BN_NSFR-and-reverse-repo_May-2024 _Final.pdf and ICMA-European-Repo-Market-Survey-47-conducted-June-2024-published-November-2024-
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1. This document is directed at eligible counterparties and professional clients in the member states of the European Economic Area and Switzerland. If appropriately marked, a document is also approved for retail clients in the Federal Republic of
Germany. This document was prepared by DZ BANK and has been approved by DZ BANK for dissemination to the aforementioned recipients.

This Research Report is communicated in the United Kingdom by “DZ BANK AG, Deutsche Zentral-Genossenschaftsbank, Frankfurt am Main” in Germany. This Research Report is not for general distribution in the United Kingdom to retail clients, as
defined under the rules of the Financial Conduct Authority (FCA) and is directed only to high net worth companies and investment professionals, as defined under the rules of the FCA. This Research Report does not constitute investment advice and
does not contain a personal recommendation.

This document may only be brought into the Republic of Singapore by DZ BANK via the DZ BANK Singapore Branch, but not by other persons, and may only be disseminated there to ‘accredited investors', ‘expert investors' and / or ‘institutional
investors’ and used by them. The dissemination of documents in other jurisdictions in the region Asia / Pacific is in any case restricted to DZ BANK AG Singapore Branch.

This document may be distributed in Canada only in those jurisdictions and to those persons where and to whom they may lawfully be delivered. Upon receipt of this document, each Canadian recipient will be deemed to have represented that the
investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a "permitted client" as such term is
defined in section 1.1 of National Instrument 31-103 - Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103"), respectively.

It is neither allowed to provide this document to customers in the United States of America (USA) nor to conclude corresponding transactions with them.

This document may only be distributed abroad in accordance with the respective applicable laws and rules, and persons obtaining possession of this document should inform themselves about and observe such laws and rules. This document and the
information contained in this document have not been registered, filed with or approved by any regulatory authority.

2. This document is being handed over solely for information purposes and may not be reproduced, redistributed to other persons or be otherwise published in whole or in part without the prior written consent of DZ BANK. All copyrights and user rights
to this document, also with regard to electronic and online media, remain with DZ BANK. Whilst DZ BANK may provide hyperlinks to web sites of companies mentioned in this document, the inclusion of a link does not imply that DZ BANK endorses,
recommends or guarantees any data on the linked page or accessible therefrom. DZ BANK accepts no responsibility whatsoever for any such links or data, nor for the consequences of its use.

3. This document is not to be construed as and does not constitute an offer, or an invitation to make an offer, to buy or sell securities, other financial instruments or other investment objects. Estimates, especially forecasts, fair value and / or price
expectations made for the investment objects analyzed in this document may prove incorrect. This may occur especially as a result of unpredictable risk factors. Such risk factors are in particular, but not exclusively: market volatility, sector volatility,
measures undertaken by the issuer or owner, the general state of the economy, the nonrealisability of earnings and / or sales targets, the non-availability of complete and / or precise information and / or later occurrence of another event that could
lastingly affect the underlying assumptions or other forecasts on which DZ BANK relies. The estimates made should always be considered and evaluated in connection with all previously published relevant documents and developments relating to the
investment object and to the relevant sectors and, in particular, capital and financial markets. DZ BANK is under no obligation to update this document. Investors must in-form themselves about the current development of business as well as of any
changes in the business development of the companies. During the validity period of an investment recommendation, DZ BANK is entitled to publish a further or other analysis based on other, factually-warranted or even missing criteria on the
investment object.

4. DZ BANK has obtained the information on which this document is based from sources believed to be essentially reliable, but has not verified all of such in-formation. Consequently, DZ BANK does not make or provide any representations or
warranties regarding the preciseness, completeness or accuracy of the information or the opinions contained in this document. Neither DZ BANK nor its affiliated companies accept any liability for disadvantages or losses incurred as a result of the
distribution and / or use of this document and / or which are connected with the use of this document.

5. DZ BANK and its affiliated companies are entitled to maintain investment banking and business relationships with the company or companies that are the subject of the analysis contained in this document. Within the limits of applicable supervisory
law, DZ BANK's research analysts also provide information regarding securities-related services and ancillary securities-related services. Investors should assume that (a) DZ BANK and its affiliated companies are or will be entitled to engage in
investment banking operations, security operations or other business transactions from or with the companies that are the subject of the analysis contained in this document, and that (b) analysts involved in the preparation of this document can
generally be indirectly involved in the conclusion of such business transactions to the extent permitted by supervisory law. DZ BANK and its affiliated companies and their employees may have positions in securities of the analyzed companies or
investment objects or effect trans-actions with these securities or investment objects.

6. The information and if applicable recommendations of DZ BANK contained in this document do not constitute any individual investment advice and, depending on the specific investment targets, the investment horizon or the individual financial
situation, may therefore be unsuitable or only partially suitable for certain investors. In preparing this document DZ BANK has not and does not act in the capacity of an investment advisor to, or asset manager for, any person. The opinions and if
applicable recommendations contained in this document constitute the best judgment of DZ BANK's research analysts at the date and time of preparation of this document and are subject to change without notice as a result of future events or
developments. This document constitutes an independent appraisal of the relevant issuer or investment objects by DZ BANK; all evaluations, opinions or explanations contained herein are those of the author of this document and do not necessarily
correspond with those of the issuer or third parties. Any decision to effect an investment in securities, other financial instruments, commodities, merchandise or other investment objects should not be made on the basis of this document, but on the
basis of independent investment analyses and methods as well as other analyses, including but not limited to information memoranda, sales or other prospectuses. This document can be no replacement for individual investment advice.
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7. By using this document, in any form or manner whatsoever, or referring to it in your considerations and / or decisions, you accept the restrictions, specifications and regulations contained in this document as being exclusively and legally binding for
you.

Additional Information of Markit Indices Limited

Neither IHS Markit, its affiliates or any third party data provider makes any warranty, express or implied, as to the accuracy, completeness or timeliness of the data contained herewith nor as to the results to be obtained by recipients of the data. Neither
IHS Markit, its affiliates nor any data provider shall in any way be liable to any recipient of the data for any inaccuracies, errors or omissions in the IHS Markit data, regardless of cause, or for any damages (whether direct or indirect) resulting therefrom.
IHS Markit has no obligation to update, modify or amend the data or to otherwise notify a recipient thereof in the event that any matter stated herein changes or subsequently becomes inaccurate.

Without limiting the foregoing, IHS Markit, its affiliates, or any third party data provider shall have no liability whatsoever to you, whether in contract (including under an indemnity), in tort (including negligence), under a warranty, under statute or
otherwise, in respect of any loss or damage suffered by you as a result of or in connection with any opinions, recommendations, forecasts, judgments, or any other conclusions, or any course of action determined, by you or any third party, whether or
not based on the content, information or materials contained herein.

The prices quoted as well as the information on yields and spreads included in the texts and graphics based on IHS Markit data are updated figures from the previous evening.

Additional Information on Sustainability / Sustainalytics

The assessment of the sustainability of an issuer (award of the DZ BANK Seal of Quality for Sustainability) is based on the ESG model, which was developed by DZ BANK Research. The sustainability assessment of the ESG model is mainly derived
from data and information provided to DZ BANK Research by Sustainalytics (Powered by Sustainalytics). Further information on the ESG model can be found free of charge in the methodological approach to sustainability research at
www.dzbank.com/disclosure.

Please note that the above ESG calculation model for the award of the DZ BANK Seal of Quality for Sustainability is an internal calculation model which does not claim to comply with the regulatory requirements of Regulation (EU) No 2019/2088 of the
European Parliament and of the Council of 27 November 2019 on sustainability disclosure requirements in the financial services sector and Regulation (EU) No 2020/852 of the European Parliament and of the Council of 18 June 2020 establishing a
framework to facilitate sustainable investment and amending Regulation (EU) No 2019/2088 ("EU Taxonomy").

Additional Information of S&P Global Market Intelligence, 2024

Reproduction of any information, data or material, including ratings (“Content”) in any form is prohibited except with the prior written permission of the relevant party. Such party, its affiliates and suppliers (“Content Providers”) do not guarantee the
accuracy, adequacy, completeness, timeliness or availability of any Content and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such Content. In no event shall
Content Providers be liable for any damages, costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in connection with any use of the Content. A reference to a particular investment or security, a rating or any
observation concerning an investment that is part of the Content is not a recommendation to buy, sell or hold such investment or security, does not address the suitability of an investment or security and should not be relied on as investment advice.
Credit ratings are statements of opinions and are not statements of fact.

Additional Information of STOXX Ltd. and Qontigo Index GmbH

The DAX and Euro Stoxx 50 (the “Index”) and the data and trademarks com-prised therein are provided by STOXX Ltd., or Qontigo Index GmbH, under a licence. STOXX Ltd. and Qontigo Index GmbH have not been involved in any way in the creation
of any reported information and do not give any warranty and exclude any liability whatsoever (whether in negligence or otherwise) — including without limitation for the accuracy, adequateness, correctness, completeness, timeliness, and fitness for any
purpose — with respect to any reported information or in relation to any errors, omissions or interruptions in the Index or its data. Any dissemination or further distribution of any such in-formation pertaining to STOXX Ltd. or Qontigo Index GmbH is
prohibited.
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Questions and Back-Up
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Central bank balances
bn in EUR and USD

Peak of QE's
Ukraine Geopolitics

Start QT's with unlocking SSA's
Reducing Collateral Scarcities

10,000

9,000

8,000

7,000

6,000

5,000

4,000

3,000
01/20 07/20 01/21 07/21 01/22 07/22 01/23 07/23 01/24 07/24 01/25

= ECB balance sheet Fed balance sheet

1 EYd DZ BANK

Die Initiativbank



Questionnaire to Agenda A )

Main developments in money markets and ECB policy outlook

What are the main drivers behind the increase in risk free rates.

How do you assess the importance of spillovers from the US? What is driving the term premium?
How do you see market expectations about the ECB’s future policy rate path and the terminal rate?

How is global policy uncertainty (e.g. on trade policy) affecting money markets and

what are your expectations for the ultimate impact on offshore USD funding?

What are your views on the NSFR treatment of short-term securities financing exemption, the call for
evidence by the European Commission, and the possible impact on the short-term repo markets it may have?
Do you see any risks in quarter-end pre-funding?

Do you see a risk that in view of the mild year-end, some market participants might wait longer before covering

the quarter-end (i.e. complacency)?
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